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Abstract

The average yield differential between a green and a matched conventional bond (“greenium”) amounts to minus 3 basis points. We decompose this
greenium along the bonds’ ownership structure and document that investment funds, banks and insurance companies pay most of it. Dissecting further, the
greenium paid by investment funds (and their clients) is mostly explained by an average level effect, confirming the narrative that these investors have non-
pecuniary sustainability preferences. The greenium paid by banks is markedly different and cannot be explained by such preferences. Rather banks overweight
specific green bonds with a sizeable greenium, pointing towards an interaction between the greenium and bank-related financial frictions.

Keywords: Green bonds, sustainable investment, greenium, ownership structure, securities holdings

JEL Classification: G11, Q01

Suggested Citation

Show Contact Information

38 References

1. T Adrian , E Ettula , T Muir
Financial intermediaries and the cross-section of asset returns
Journal of Finance , volume 69 , issue 6 , p. 2557 - 2596 Posted: 2014

2. J Azar , M Duro , I Kadach , G Ormazabal
The big three and corporate carbon emissions around the world
Journal of Financial Economics , volume 142 , issue 2 , p. 674 - 696 Posted: 2021

3. M Baker , D Bergstresser , G Serafeim , J Wurgler





Download This Paper (Delivery.cfm/5006876.pdf?abstractid=5006876&mirid=1)

Open PDF in Browser (Delivery.cfm/5006876.pdf?abstractid=5006876&mirid=1&type=2)

https://www.ssrn.com/
https://papers.ssrn.com/sol3/JelJour_Results.cfm?form_name=journalBrowse&journal_id=2745436
https://papers.ssrn.com/sol3/JelJour_Results.cfm?form_name=journalBrowse&journal_id=2745436
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://hq.ssrn.com/submission.cfm
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/5006876.pdf?abstractid=5006876&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/5006876.pdf?abstractid=5006876&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2167422
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2167422
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=721578
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=721578
https://papers.ssrn.com/sol3/Delivery.cfm/5006876.pdf?abstractid=5006876&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/5006876.pdf?abstractid=5006876&mirid=1&type=2

